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TEXAS CITY COUNCIL MEETING

DATE: May 1, 2018

AGENDA ITEM: Consideration/Action to amend the City of Webster Code of Ordinances, Chapter
62, Parks and Recreation, Sec. 62-2, - Unlawful Acts.

PURPOSE STATEMENT: To amend the City of Webster Code of Ordinances, Chapter 62, Parks
and Recreation, Sec. 62-2, - Unlawful Acts to make this Ordinance consistent with State law.

SUMMARY/BACKGROUND (WHY): The Texas Government Code, 411.177, Issuance or Denial
of License, provides for the issuance of a License to Carry to individuals who meet the eligibility
requirements stated in the statute. Texas Penal Code, 46.03, Places Weapons Prohibited, lists certain
places where a person may not carry a handgun such as an educational institution, on the premises of
a polling place on the day of an election, on the premises of any government court, airports, etc. The
State law does NOT prohibit a person who possesses a License to Carry from carrying a handgun in
a public place such as a city park. The current Code of Ordinances, contrary to State law, restricts a
License to Carry holder’s person’s right to carry a handgun in our city parks. This amendment to our
Code of Ordinances provides an exception to allow a License to Carry holder to possess a handgun
in a city park.

STAFF RECOMMENDATIONS: Staff recommends approval of the proposed amendment to
the City of Webster Code of Ordinances, Chapter 62, Parks and Recreation, Sec. 62-2, - Unlawful
Acts.

EXPENDITURE: N/A FUNDING SOURCE: N/A
AMOUNT BUDGETED: N/A FINANCE DEPT. APPROVAL: N/A
PRIORITY/CAPITAL IMPROVEMENT PROGRAM: YES NO X

PREPARED BY: Danny Presley, Assistant City Manager

APPROVAL BY DEPT. DIRECTOR: Mﬁ)

APPROVAL BY CITY MANAGER: l‘/\ e L&m

ATTACHMENTS: Proposed Ordinance
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TEXAS CITY COUNCIL MEETING

DATE: May 1, 2018

AGENDA ITEM: Consideration/Action to approve a resolution denying CenterPoint Energy
Houston Electric LLC’s proposed rate increase for electricity services in the City of Webster.

PURPOSE STATEMENT: Having original jurisdiction in this matter, the City can deny the
proposed rate change.

SUMMARY/BACKGROUND (WHY):

On April 4, 2018, CenterPoint filed an Application for Approval to Amend its Distribution Cost
Recovery Factor (“DCRF”) Pursuant to 16 Tex. Admin. Code § 25.243 to Increase Distribution
Rates with each of the cities in their service area. In the filing, the Company is proposing an
adjustment to reflect changes in the federal income tax rate resulting from the Tax Cuts and Jobs Act
of 2017. As a result of that adjustment, the Company is proposing a Total DCRF Revenue
Requirement of $82,620,101 to be effective on September 1, 2018. The resulting Total DCRF
Revenue Requirement sought by the Company constitutes a $7 million decrease to the currently
approved total distribution revenue requirement that is scheduled to go into effect on September 1,
2018. The purpose of denying the rate decrease is to verify that it should not be greater than the $7
million proposed by Company.

The City, along with approximately 38 other cities served by CenterPoint Energy Houston Electric,
LLC (“CenterPoint” or “Company”) is a member of the Gulf Coast Coalition of Cities (“GCCC”).
The coalition has been in existence since the early 1990s. GCCC has been the primary public
interest advocate before the Public Utility Commission, the Courts, and the Legislature on electric
utility regulation matters for over 20 years.

GCCC has engaged the services of a consultant, Mr. Karl Nalepa, to review the Company’s filing.
GCCC’s attorney recommends that all GCCC members adopt the Resolution denying the rate
change. Once the Resolution is adopted, CenterPoint will have 30 days to appeal the decision to the
Public Utility Commission where the appeal will be consolidated with CenterPoint’s filing for the
environs and those cities that have relinquished their original jurisdiction currently pending at the
Commission.

STAFF RECOMMENDATIONS:  Staff recommends approval of the resolution denying
CenterPoint Energy Houston Electric LLC’s proposed rate increase for electricity services.

EXPENDITURE: N/A FUNDING SOURCE: N/A
AMOUNT BUDGETED: N/A FINANCE DEPT. APPROVAL: William Michael Rodgers, CPA

PRIORITY/CAPITAL IMPROVEMENT PROGRAM: YES__ NO _X
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PREPARED BY: W.illiam Michael Rodgers, CPA

APPROVAL BY DEPT. DIRECTOR: William Michael Rodgers, CPA

APPROVAL BY CITY MANAGER: 6/\ -N0S ]

ATTACHMENTS: Proposed Resolution



RESOLUTION NO. 18-

A RESOLUTION OF THE CITY OF WEBSTER, TEXAS
FINDING THAT CENTERPOINT ENERGY HOUSTON
ELECTRIC, LLC’S APPLICATION FOR APPROVAL TO
AMEND ITS DISTRIBUTION COST RECOVERY FACTOR
PURSUANT TO 16 TEX. ADMIN. CODE 825243 TO
INCREASE DISTRIBUTION RATES WITHIN THE CITY
SHOULD BE DENIED; FINDING THAT THE CITY’S
REASONABLE RATE CASE EXPENSES SHALL BE
REIMBURSED BY THE COMPANY; FINDING THAT THE
MEETING AT WHICH THIS RESOLUTION IS PASSED IS
OPEN TO THE PUBLIC AS REQUIRED BY LAW,
REQUIRING NOTICE OF THIS RESOLUTION TO THE
COMPANY AND LEGAL COUNSEL.

WHEREAS, the City of Webster, Texas (“City”) is an electric utility customer of
CenterPoint Energy Houston Electric, LLC (“CenterPoint” or “Company”), and a regulatory
authority with an interest in the rates and charges of CenterPoint; and

WHEREAS, the City is a member of the Gulf Coast Coalition of Cities (“GCCC”) (such
participating cities are referred to herein as “GCCC”), a coalition of similarly situated cities
served by CenterPoint that have joined together to efficiently and cost effectively review and
respond to electric issues affecting rates charged in CenterPoint’s service area; and

WHEREAS, on or about April 4, 2018 CenterPoint filed with the City an Application for
Approval to Amend its Distribution Cost Recovery Factor (“DCRF”) Pursuant to 16 Tex. Admin.
Code 8§ 25.243 seeking Total DCRF Revenue Requirement of $82,620,101 to be effective on
September 1, 2018; and

WHEREAS, all electric utility customers residing in the City will be impacted by this
ratemaking proceeding if it is granted; and

WHEREAS, GCCC is coordinating its review of CenterPoint’s DCRF filing with
designated attorneys and consultants to resolve issues in the Company’s application; and

WHEREAS, the GCCC’s members and attorneys recommend that GCCC members deny
the DCRF.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF WEBSTER, TEXAS:

Section 1. That the rates proposed by CenterPoint to be recovered through its DCRF
charged to customers located within the City limits, are hereby found to be unreasonable and
shall be denied.



Resolution No. 18-

Section 2. That the Company shall continue to charge its existing rates to customers
within the City.

Section 3. That the City’s reasonable rate case expenses shall be reimbursed in full
by CenterPoint within 30 days of presentation of an invoice to CenterPoint.

Section 4 . That it is hereby officially found and determined that the meeting at which
this Resolution is passed is open to the public as required by law and the public notice of the
time, place, and purpose of said meeting was given as required.

Section 5. That a copy of this Resolution shall be sent to Denise Gaw, CenterPoint
Energy Service Company, LLC, 1111 Louisiana Street, Houston, Texas 77002 and to Thomas
Brocato, General Counsel to the Gulf Coast Coalition of Cities, at LIoyd Gosselink Rochelle &
Townsend, P.C., P.O. Box 1725, Austin, Texas 78767-1725.

PASSED, APPROVED, AND ADOPTED this 1% day of May, 2018.

Donna Rogers, Mayor

ATTEST:

Crystal Roan, City Secretary
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